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INDEPEND ENT AUD ITOR'S REPORT 

To the Board of Com m issioners 
D rainage District N o. 4 
St. Tam m any Parish, Louisiana 

985) 892-6633 - Covington 
985) 892-4666 - FAX 

W e have audited the accom panying com ponent unit financial statem ents of D rainage D istrict N o. 4 and the 
account group financial statem ents as of D ecember 31,2000, and for each of the years ended D ecember 31, 
2000 and 1999, as listed in the table of contents. These com ponent unit financial statem ents are the 
responsibility of the D istricts' m anagem ent. Our responsibility is to express an opinion on these financial 
statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards. Those standards require 
that we plan and perform  the audit to obtain reasonable assurance about whether the com ponent unit 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the com ponent unit financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, as w ell 
as evaluating the overall com ponent unit financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the com ponent unit financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Drainage D istrict No. 4 as of D ecem ber 31, 2000, and for each of the 
years ended Decem ber 31, 2000 and 1999, in conform ity with generally accepted accounting principles. 
A lso, in our opinion, the account group financial statem ent referred to above presents fairly, in all m aterial 
respects, the financial position of the account group of the Drainage D istrict N o. 4 as of D ecem ber 31,2000, 
in conform ity w ith generally accepted accounting principles. 

Our audit w as m ade for the purpose of form ing an opinion on the com ponent unit finan cial statem ents as 
a w hole. The accom panying inform ation listed as supplem ental inform ation in the table of contents is 
presented for purp oses of additional analysis and is not a required part of the com ponent unit financial 

statements of the St.Tammany Parish Drainage District No. 4. Such information has been subjected to the 
auditing procedures applied in the audit of the com ponent unit financial statem ents an d, in our opinion, is 
fairly presented in all m aterial respects in relation to the component unit financial statem ents taken as a 
w hole. 



To the Board of Com m issioners 
Drainage D istrict N o. 4 
St. Tam m any Parish, Louisiana 

In accordance w ith Governm ent Auditing Standards, w e have also issued a report dated June 7, 2001 on our 
consideration of the internal control over financial reporting of Drainage District N o. 4 and on its 
com pliance w ith law s and regulations. 

June 7, 2001 , a,,~  3 a~ a.~ ,/..t e. 



ASSETS 

Cash on hand and in bank 
Plant and equipment 
Prepaid Services 
Other 

Drainage District No. 4 
St. Tammany Parish, Louisiana 

COM BINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 

December 31. 2000 

LIABILITIES AND FUND EQUITY 

Liabilities 
Accounts payable 
Payroll taxes payable 
Total Liabilities 

Fund Equity 
Investment in general fixed assets: 
General fund 
Unreserved fund balance 
Total fund equity 

Governmental 
Fund Type 

6,055 

8,139 
431 

Account 
Group 

General 
Fixed Assets 

$ 16,055 
438,251 
8,139 
431 

$ 578 
408 
986 

23fi39 
23r639 438~251 

$ 578 
408 
986 

438,251 
23.639 
461.890 

The accompanying notes are an integral part of this statement. 
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Drainage D istrict N o. 4 
St. Tam m any Parish, Louisiana 

N OTES TO FIN AN CIAL STATEM ENTS 

D ecember 31, 2000 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting and reporting policies of the Drainage District No. 4 of St. Tam m any Parish conform to 
generally accepted accounting principles applicable to govern m ental entities. Such accounting and 
reporting procedures also conform to the requirem ents of Louisiana Revised Statutes 24:517 and to the 
guides set forth in the Louisiana Govern m ental Audit Guide, and to the industry audit guide, Audits of 
State and Local Governm ental Units. The follow ing is a sum m ary of certain significant policies 

1. H istory 

Drainage D istrict N o. 4, St. Tam m any Parish, Louisiana w as created by the St. Tam m any Parish 
Governm ent ordinance N o. 812 in M ay, 1979. The D istrict serves the area of St. Tam m any Parish, 
Louisiana know n as Kingspoint South and Foxhollow . The D istrict is operated as a com ponent 
unit of the St. Tam m any Parish Governm ent. 

2. Reporting Entity 

A s the governing authority of the Parish, for reporting purposes, the St. Tam m any Pm'ish 
Govern m ent is the financial reporting entity for St. Tam m any Parish. The financial reporting entity 

consists of (a) the primary govemment (govemment), (b) organizations for which the primary 
govemment is financially accountable, and (c) other organizations for which nature and 
significance of their relationship w ith the prim ary governm ent are such that exclusion would cause 
the reporting entity's financial statem ents to be m isleading or incom plete. In accordance w ith 
GA SB codification Section 2100, Drainage D istrict N o. 4 is considered a com ponent unit of the 

parish reporting entity because; (1) commissioners of the District are appointed by the St. 
Tammany Parish Government and, (2) the District provides drainage protection service to residents 
w ithin St. Tam m any Parish. W hile Drainage D istrict N o. 4 is an integral part of the parish 
reporting entity and should be included w ithin the com ponent unit financial statem ents of that 
reporting entity, GASB Codification Section 2600 provides that a component unit m ay also issue 
financial statem ents separate from  those of the reporting entity. A ccordingly, the accom panying 
financial statem ents present inform ation only on the financial operations of Drainage District N o. 
4 and do not present information on the St. Tamm any Parish Council, the general governm ent 
services provided by the governm ent or on other component units that com prise the St. Tamm any 
Parish reporting entity. 



 

Drainage District N o. 4 
St. Tam m any Parish, Louisiana 

N OTES TO FIN AN CIAL STATEM ENTS 

D ecem ber 31, 2000 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

3. Fund Accounting 

The accounts of the Drainage District N o. 4 are organized on the basis of funds and account groups
, 

each of w hich is considered a separate accounting entity. The operations of each fund consist of 
self balancing accounts that com prise its assets, liabilities, fund equity, revenue

, and expenditures. 
Governm ent resources are allocated to an d accounted for in individual funds based upon the 
purpose for which they are to be spent and the m ean s by which spending activities are to be 
controlled. 

4. Governm ental Fund 

G eneral Fund - The G eneral Fund is the general operating fund of the District. It is used to account 
for all financial resources except those required to be accounted for in another fund. 

5. Fixed A ssets 

The accounting and reporting treatm ent applied to the fixed assets associated w ith a fund is 
determined by its m easurem ent focus. 

All goverrmaental fund type operations are accounted for on a spending or "financial flow" 
m easurem ent focus and only current assets and current liabilities are generally included on their 
balance sheets. 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in 
the General Fixed A ssets A ccount Group, and are recorded as expenditures in the govern m ental 
fund typ es when purchased. N o depreciation has been provided on general fixed assets. 

6. Basis of A ccounting 

Basis of accounting refers to w hen revenue and expenditures are recognized in the accounts and 
reported in the financial statem ents. Basis of accounting relates to the tim ing of the m easurem ents 
m ade, regardless of the m easurem ent focus applied. 



 

Drainage District N o. 4 
St. Tam m any Parish, Louisiana 

N OTES TO FINAN CIA L STA TEM ENTS 

December 31, 2000 

N OTE A - SU M M AR Y OF SIGNIFICAN T A CCOUN TIN G POLICIE S - Continued 

6. Basis of A ccounting - Continued 

A ll governm ental funds are accounted for using the m odified accrual basis of accounting. Their 
revenue is recognized in the accounting period in which it becom es both m easurable and available. 

Expenditures are recogn ized in the accounting period in which the fund liability is incurred, if 
m easurable. An exception to this general rule is principal and interest on long-term  debt which is 
recognized when due. 

R evenues 

A ssessed fees are recorded in the year the fees are collected. Interest incom e on tim e deposits is 
recorded w hen the tim e deposits have m atured and interest is available. M iscellaneous revenues 
are recorded as revenue when received in cash. 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of accounting when the 
related liability is incurred, except for principal an d interest on general long-term obligations, 
w hich are recogn ized w hen due. 

7. Budget Practices 

The D istrict adopts an annual budget for the General Fund on a m odified accrual basis of 
accounting. 

8. Cash. Cash Eouivalents. and Investm ents 

Under state law , the D istrict m ay deposit funds in dem and deposits, interest bearing dem aud 
deposits, m oney m arket accounts, or tim e deposits with state banks organized under Louisiana law 
or national banks having their offices in Louisiana. At D ecem ber 31, 2000, the D istrict has cash 

(book balances) and cash on hand totaling $16,055. 

Cash deposits are stated at cost, which approximates market. Under state law, these deposits (or 



 

D rainage D istrict N o. 4 
St. Tam m any Parish, Louisiana 

N OTES TO FIN AN CIA L STATEM EN TS 

D ecem ber 31, 2000 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNT/NG POLICIES (Continued) 

8. Cash, Cash Equivalents, and Investm ents - Continued 

the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank . The m arket value of the pledged securities plus the federal deposit 
insurance m ust at all tim es equal the am ount on deposit w ith the fiscal agent. These securities are 
held in the nam e of the D istrict in a holding or custodial bank that is m utually acceptable to both 
parties. At December 31,2000, these deposits are secured from risk by $100,000 of federal deposit 
insurance. 

The D istrict considers all highly liquid investm ents w ith an original m aturity of three m onths or less 
when purchased to be cash equivalents. 

9. Federal Incom e Taxes 

The District is not subject to federal income taxes in accordance with the Internal Revenue Code 
(1RC) Section 115 regarding income of states, municipalities, political subdivisions, etc. 

10. Total Colum ns on Com bined Statem ents - Overview 

Total colum ns on the Com bined Statem ents - Overv iew are captioned "M em orandum  Only" to 
indicate that they are presented only to facilitate financial analysis. D ata in these colum ns do not 
present financial position, results of operations, or changes in financial position in conform ity with 
generally accepted accounting principles. N either is such data com parable to a consolidation. 

Interfund elim inations have not been m ade in the aggregation of this data. 
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Drainage District N o. 4 
St. Tam m any Parish, Louisiana 

N OTES TO FINAN CIA L STATEM ENTS 

D ecem ber 31, 2000 

N OTE B - CH AN GES 1N  GEN ERA L FIX ED A SSETS 

The D istrict established a detail fixed asset listing using historical cost and estim ated historical cost. 
Presented below is a sum m ary of changes in general fixed assets: 

Buildings and 
im provem ents 
Equipm ent 

Balance 
D ecem ber 
31, 1998 

1999 
Additions 

Balance B alance 
D ecem ber 2000 D ecem ber 
31, 1999 A dditions 31,2000 

$ 110,000 $ $ 110,000 
322,857 3,294 326,151 

$ 432,857 $ 3,294 $436,151 

N OTE C - CERTIFICA TE OF IND EBTEDN ESS 

$ 
2,100 

$ 2,100 

$ 110,000 
328,251 

4~ 8,251 

The D istrict had a certificate of indebtedness bearing interest at 8.25%  that m atured in 1988. Thc 
outstanding principal and interest, which w as accrued through m aturity, w as recorded in the Debt Service 
Fund. Before this certificate m atured, the original holder of that certificate was taken over by lhe Federal 

Deposit Insurance Corporation (F.D.I.C.). Subsequent to the take over, the successor bank has been 
contacted and inform ed the D istrict that it has no record of said certificate. The D istrict retained the service 

of the St. Tam man y Parish District Attorney's Office (D.A.) to look into the matter more fully. The District 
Attorney is of the opinion that the debt is prescribed. As a result, the District elected to rem ove the debt from 

its records as a prior period adjustment, thereby increasing beginning fund balan ce in the General Fund and 
Debt Service Fund by $2,581 and $13,345 respectively. 

N OTE D - OPERATIN G LEA SE 

The District has entered into an annual operating lease to lease offi ce space for $520 per m onth starting 
February, 1998. The rent expense totaled $6,427 for 2000 and $6,396 for 1999. 



General Fixed A ssets at Cost: 
Building and im provem ents 
Equipm ent 

Drainage District N o. 4 
St. Tam m any Parish, Louisiana 

STATEM EN T OF GENERA L FIXED A SSETS 

Total General Fixed A ssets 

Investm ents in General Fixed 
A ssets from : 
General Fund 
Revenues 

Total Investm ents in 
G eneral Fixed Assets 

D ecem ber 31, 2000 

The accom panying notes are an integral part of this statem ent 

2000 

$ 110,000 
328 251 

$ 438,251 
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Drainage D istrict N o. 4 
St. Tam m any Parish, Louisiana 

SCH EDU LE OF G OVERNIN G BOARD  

D ecem ber 31, 2000 

2000 
Com pensation 

$ 6,52O 

210 

1999 
Com pensation 

$ 975 

975 975 

390 780 

845 
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REPORT ON COM PLIAN CE AN D ON INTERN AL CON TROL OVER FINAN CIAL 
REPORTING BA SED ON AN AUDIT OF FINAN CIAL STA TEM EN TS PERFORM ED 

IN ACCORDAN CE W ITH GO VERNM ENTAUDITING STANDARDS 

To 111o Board of Com m issioners 
D rainage D istrict N o, 4 
St. Tam m any Parish, Louisiana 

W e have audited tile com ponent unit financial statem ents of the Drainage D istrict N o. 4, as of D ecem ber 31, 
2000 and for the years ended D eEem ber 31, 2000 and 1999, and have issued our report thereon dated June 7, 
2001. W e conducted our audit in accordance w ith generally accepted auditing standm'ds and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Com ptroller G eneral 
of the U nited States. 

A s part of obtaining reasonable assurance about whether the D istrict's com ponent unit financial statem ents are 
fiee of m aterial m isstatem ent, w e performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncom pliance w ith which could have a direct and m aterial effect on the determinations 
of financial statem ent am ounts. H ow ever, providing an opinion on com plianEe w ith those provisions w as not 
an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncom pliance dlat are required to be reported under Govern m ent Auditing Standards. 

In planning and performing our audit, w e considered the D istrict's intern al control over finaucial reporting in 
order to determ ine our auditing procedures for the purpose of expressing our opinion on the com ponent unit 
financial statem ents and not to provide assurance on the intern al control over financial reporting. O ur 
consideration of the intern al control over financial reporting would not necessarily disclose all m atters in the 
intern al control over financial reporting that m ight be m aterial w eaknesses. A m aterial w eakness is a condition 
in w hich the design or operation of one or m ore of the internal control com ponents does not reduce

, to a 
relatively low level, the risk that m isstatem ents in am ounts that w ould be m aterial in relation to the com ponent 
unit financial statem ents being audited m ay occur and not be detected within a tim ely period by employees in 
the norm al course ofperfozTning their assigned functions. W e noted no m atters involving the internal Eontrol 
over financial reporting and its operation that w e consider to be m aterial w eaknesses. 

This report is intended solely for the inform ation of m anagem ent and the Louisiana Legislative Auditor, and 
is not intended to be and should not be used by anyone other than those specified parties. 

June 7, 2001 


